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*'3�JURZWK�UDWH
DW�DERXW���������
SHU�FHQW�DIWHU�WKH
ILUVW�VL[�PRQWK�RI
����

/RZHU�OHYHO�RI
VROG�SURGXFWLRQ

$�ULVH�LQ�ODERXU
SURGXFWLYLW\

/RZ�OHYHO�RI
FRQVWUXFWLRQ�DQG
DVVHPEO\
SURGXFWLRQ

,1752'8&7,21

5HDO�*'3�JURZWK�UDWH�LV�HVWLPDWHG�WR�KDYH��LQFUHDVHG
E\�DERXW�����±�����SHU�FHQW�LQ�WKH�ILUVW�VL[�PRQWKV�RI
������'HFUHDVH�LQ�GRPHVWLF�GHPDQG�LV�FRQVLGHUHG�DV�WKH�PDLQ
UHDVRQ�RI�WKLV�ORZ�HFRQRPLF�JURZWK�UDWH��7KH�PRVW�ZRUULVRPH
LV�GRZQZDUG�WUHQG�RI��JURVV�IL[HG�FDSLWDO�IRUPDWLRQ��ZKLFK�LV
HVWLPDWHG�WR�GURS�WR�������SHU�FHQW�RI�WKH�OHYHO�UHFRUGHG�D
\HDU�EHIRUH�

7KH�SURMHFWLRQV�UHJDUGLQJ�GHYHORSPHQW�RI�PDMRU�HOHPHQWV
RI�WKH�HFRQRPLF�JURZWK�LQ������VKRZ�WKDW�HFRQRPLF�DFWLYLW\
PD\�LQFUHDVH�LQ�WKH�,9�TXDUWHU�RI�WKLV�\HDU��6XSSRUWHG�E\
JURZWK�LQ�GRPHVWLF�GHPDQG�LQ�WKH�VHFRQG�KDOI�RI������DQG
UHODWLYHO\�KLJK�H[SRUWV��*'3�ZLOO�PDQDJH�WR�EH�E\�����SHU
FHQW�KLJKHU�WKDQ�LQ������

7KH�VROG�SURGXFWLRQ�RI�LQGXVWU\��ZDV�E\�����SHU�FHQW
ORZHU�WKDQ�D�\HDU�EHIRUH��/DERXU�SURGXFWLYLW\�LQ�LQGXVWU\�
FDOFXODWHG�DV�VROG�SURGXFWLRQ�RI�LQGXVWU\�SHU�HPSOR\HH�
LQFUHDVHG�E\�DERXW���SHU�FHQW�DV�FRPSDUHG�ZLWK�WKH
FRUUHVSRQGLQJ�SHULRG�ODVW�\HDU��ZKLOH�WKH�DYHUDJH�HPSOR\PHQW
GHFUHDVHG�E\�����SHU�FHQW�DW�WKH�VDPH�WLPH�

7DNLQJ�LQWR�DFFRXQW�SURVSHFWV�IRU�JUDGXDO�LQGXVWULDO
SURGXFWLRQ�LPSURYHPHQW�GXULQJ�QH[W�PRQWKV�RI�WKH
FXUUHQW�\HDU��-DQXDU\������±�GURS�LQ�LQGXVWULDO
SURGXFWLRQ�E\�����SHU�FHQW��-XQH���������LQFUHDVH�E\����
SHU�FHQW��DQG��H[SHFWHG�FRQVXPSWLRQ�GHPDQG�UHYLYDO�LQ
WKH�VHFRQG�KDOI�RI�WKH�\HDU��WKH�VROG�SURGXFWLRQ�RI
LQGXVWU\�LV�DQWLFLSDWHG�WR�JURZ�E\�DERXW���SHU�FHQW�LQ
�����

7KH�VLWXDWLRQ�LQ�WKH�FRQVWUXFWLRQ�LQGXVWU\�GLG�QRW�LPSURYH�LQ
WKH�SHULRG�-DQXDU\�±�-XQH�������7KH�YDOXH�RI�WKH
FRQVWUXFWLRQ�DQG�DVVHPEO\�SURGXFWLRQ��LQ�HQWLWLHV
HPSOR\LQJ�PRUH�WKDQ���SHUVRQV��ORZHUHG�E\������SHU�FHQW
DV�FRPSDUHG�ZLWK�D�\HDU�EHIRUH� ���
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)DOO��LQ�WKH�QXPEHU
RI�IODWV�FRPSOHWHG

/RZHU�IRUHLJQ
WUDGH�WXUQRYHU

$�FRQVLGHUDEOH
VORZGRZQ�LQ
LQIODWLRQ�JURZWK
UDWH

+LJKHU�UDWH�RI
HIIHFWLYH�ZDJHV
JURZWK�DQG
VDODULHV
WKDQ�LQ�����

7DNLQJ� LQWR� DFFRXQW� FXUUHQW� DQG� SURVSHFWLYH
VLWXDWLRQ� LQ� WKH� FRQVWUXFWLRQ� LQGXVWU\�� LW� LV� HVWLPDWHG
WKDW� LQ� ����� WKH� FRQVWUXFWLRQ� DQG� DVVHPEO\� SURGXFWLRQ
ZLOO� GHFUHDVH� E\� DERXW� ���� SHU� FHQW� DV� FRPSDUHG� ZLWK
�����

7KH� VLWXDWLRQ� LQ� WKH� GZHOOLQJ� LQGXVWU\� GHWHULRUDWHG� LQ
FRPSDULVRQ�ZLWK�ODVW�\HDU��$FFRUGLQJ�WR�WKH�SUHOLPLQDU\�GDWD�LQ
WKH� SHULRG� -DQXDU\� ±� -XQH� ���������� WKRXVDQG� IODWV�ZHUH
FRPSOHWHG�� L�H�� E\� ����� SHU� FHQW� OHVV� WKDQ� LQ� WKH
FRUUHVSRQGLQJ�SHULRG�ODVW�\HDU�

�,Q� WKH� SHULRG� -DQXDU\� ±� -XQH� ����� FRPPRGLW\� H[SRUW
UHYHQXHV��DFFRUGLQJ�WR�WKH�1DWLRQDO�%DQN�RI�3RODQG�EDODQFH�RI
SD\PHQWV�� � DPRXQWHG� WR�86'��������PLOOLRQ�� L�H�� E\� ���� SHU
FHQW� OHVV� WKDQ� D� \HDU� EHIRUH�� ([SHQGLWXUHV� IRU� LPSRUWV
DPRXQWHG�WR�86'��������PLOOLRQ��L�H��E\�����SHU�FHQW�OHVV�WKDQ
D� \HDU� EHIRUH�� 7UDGH� GHILFLW� UHDFKHG� 86'� ������ �PLOOLRQ�
L�H��E\�86'�������PLOOLRQ�OHVV�WKDQ�D�\HDU�EHIRUH�

,W� LV�HVWLPDWHG�WKDW� LQ������H[SRUWV�ZLOO� LQFUHDVH�E\�DERXW
����SHU�FHQW�WR�WKH�OHYHO�RI�86'������ELOOLRQ��ZKLOH�LPSRUWV�ZLOO
VWDJQDWH�DW�WKH�OHYHO�RI�86'������ELOOLRQ��L�H��E\�����OHVV�WKDQ�D
\HDU� EHIRUH��� 7UDGH� GHILFLW� ZLWKLQ� WKH� HQWLUH� \HDU� ����
VKRXOG�QRW�H[FHHG�86'����ELOOLRQ�

&XUUHQW�DFFRXQW�GHILFLW�PD\�DPRXQW�WR�86'�����ELOOLRQ
LQ�������L�H��DERXW�����SHU�FHQW�RI�*'3�

,QIODWLRQ� LQGLFHV� KDYH� GHFUHDVHG� DW� D� YHU\� TXLFN� SDFH�� ,Q
-XQH������DV�FRPSDUHG�ZLWK�'HFHPEHU������SULFHV� IRU
FRQVXPHU�JRRGV�DQG�VHUYLFHV�LQFUHDVHG�E\�����SHU�FHQW�
DQG� WKH� DQQXDO� DYHUDJH� LQIODWLRQ� �-DQXDU\�-XQH
�����-DQXDU\�-XQH�������DPRXQWHG�WR�����SHU�FHQW�����
SHU�FHQW�D�\HDU�EHIRUH��

�$W� WKH�HQG�RI� WKLV�\HDU� WKH�DQQXDO�DYHUDJH� LQIODWLRQ
PD\�UHDFK�WKH�OHYHO�����SHU�FHQW������SHU�FHQW�HQYLVDJHG
LQ�WKH�VWDWH�EXGJHW��

,Q�WKH�ILUVW�KDOI�RI������DYHUDJH�PRQWKO\�JURVV�ZDJHV
DQG� VDODULHV�� H[FHSW� IRU� SD\PHQWV� RI� SURILWV� DQG� IURP
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$�UHGXFWLRQ�LQ�WKH
QXPEHU�RI�SHRSOH
HPSOR\HG

8QHPSOR\PHQW
UDWH�DPRXQWHG
WR������SHU
FHQW

6WDWH�EXGJHW
GHILFLW�DFFRXQWHG
IRU������SHU�FHQW
RI�WKH�DPRXQW
SODQQHG�LQ�WKH
VWDWH�EXGJHW

FRPSDQ\� UHPXQHUDWLRQ� IXQG� LQ� WKH� HQWHUSULVHV� VHFWRU�
DPRXQWHG� WR� 3/1� ��������� DQG� ZHUH� QRPLQDOO\� E\� ���
SHU� FHQW� KLJKHU� WKDQ� D� \HDU� EHIRUH�� ZKLFK� DW� WKH
GHFUHDVLQJ� LQIODWLRQ� PHDQV� WKH� HIIHFWLYH� JURZWK� E\
DERXW�����SHU�FHQW�
7KH�VLWXDWLRQ�RQ�WKH�ODERXU�PDUNHW�KDV�QRW�LPSURYHG��,Q
WKH�SHULRG�-DQXDU\���-XQH������WKH�DYHUDJH�HPSOR\PHQW
LQ�WKH�HQWHUSULVH�VHFWRU��LQ�WKH�HFRQRPLF�HQWLWLHV�HPSOR\LQJ
�� SHUVRQV� DQG� PRUH�� ZDV� E\� ���� SHU� FHQW� ORZHU� WKDQ� D
\HDU�EHIRUH�

:LWKLQ� WKH� HQWLUH� \HDU� ����� WKH� HPSOR\PHQW� LQ
LQGXVWU\� VHFWRU� LV� HVWLPDWHG� WR� GHFUHDVH� E\� DERXW� ���
SHU�FHQW�DV�FRPSDUHG�ZLWK�ODVW�\HDU�

8QHPSOR\PHQW� UDWH� LQFUHDVHG� WR� ����� SHU� FHQW
���������WKRXVDQG�XQHPSOR\HG��LQ�-XQH������

7DNLQJ� LQWR� DFFRXQW� HQYLVDJHG� GHYHORSPHQW� RI� HFRQRPLF�
VRFLDO�DQG�GHPRJUDSKLF�WUHQGV�XQHPSOR\PHQW�UDWH�PD\�ULVH
WR�DERXW������SHU�FHQW�DW�WKH�HQG�RI�������

,Q�WKH�ILUVW�KDOI�RI������VWDWH�EXGJHW�UHYHQXHV�UHDFKHG�3/1
���������PLOOLRQ� DFFRXQWLQJ� IRU� ����� SHU� FHQW� RI� WKH� DPRXQW
HQYLVDJHG� LQ� WKH� %XGJHWDU\� /DZ� IRU� WKH� \HDU� ������ 6WDWH
EXGJHW� H[SHQGLWXUHV� DPRXQWHG� WR� 3/1� ��������� PLOOLRQ�� L�H�
����� SHU� FHQW� RI� WKH� EXGJHW� H[SHQGLWXUHV� SODQQHG� IRU� �����
6WDWH�EXGJHW�GHILFLW�DPRXQWHG�WR�3/1���������� �PLOOLRQ
DQG� DFFRXQWHG� IRU� ����� SHU� FHQW� RI� WKH� DPRXQW
HQYLVDJHG�LQ�WKH�%XGJHWDU\�/DZ�IRU�WKH�HQWLUH�\HDU�
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*'3�LQFUHDVHG�E\
DERXW�����±����
SHU�FHQW�LQ�WKH
ILUVW�KDOI�RI�����

7+(�(&2120,&�*52:7+

6LQFH�WKH�VHFRQG�KDOI�RI������WKH�HFRQRPLF�JURZWK�UDWH�KDV
EHHQ�QRWLFHDEO\�ZHDNHQLQJ�

,Q�WKH�,�TXDUWHU�RI������*'3�JUHZ�E\�����SHU�FHQW��EXW�LQ�WKH
QH[W� TXDUWHUV� LW� JUDGXDOO\� GHFUHDVHG� ����� SHU� FHQW� LQ� WKH� ,,
TXDUWHU������SHU�FHQW�LQ�WKH�,,,�TXDUWHU��DQG�LQ��WKH�,9�TXDUWHU
RI������*'3�JURZWK�UDWH�KDUGO\�DPRXQWHG�WR�����SHU�FHQW���,Q
WKH� ILUVW� KDOI� RI� ����� *'3� LV� HVWLPDWHG� WR� KDYH� LQFUHDVHG� E\
DERXW� ���� ±� ���� SHU� FHQW� LQ� FRPSDULVRQ� ZLWK� FRUUHVSRQGLQJ
SHULRG� ODVW� \HDU��6OLJKW� LPSURYHPHQW� LQ�*'3�JURZWK� UDWH�PD\
EH�DQWLFLSDWHG�LQ�WKH�QH[W�VL[�PRQWKV�

(FRQRPLF�DFWLYLW\�VORZGRZQ�KDV�UHVXOWHG�IURP�ORZ�GRPHVWLF
GHPDQG� JURZWK� UDWH�� HVSHFLDOO\� LQYHVWPHQW� RQH�� ([SRUWV� GLG
QRW�VWURQJO\�VXSSRUW�HFRQRP\�GHYHORSPHQW��DV�LQ�WKH�ILUVW�KDOI
RI������LW�GLG�QRW�H[FHHG�ODVW�\HDU�OHYHO�

'HFUHDVLQJ�LQYHVWPHQW�DQG�H[SRUW�GHPDQG�FRPSHQVDWHG�IRU
UHODWLYHO\� VWURQJ� FRQVXPHU� GHPDQG�� *URZWK� LQ� LQGLYLGXDO
FRQVXPSWLRQ��HVWLPDWHG�DW�WKH�OHYHO�RI�DERXW�����SHU�FHQW�LQ�WKH
SHULRG� -DQXDU\� ±� -XQH� ������ DURVH� IURP� DQ� LQFUHDVH� LQ
SXUFKDVLQJ� SRZHU� RI� DYHUDJH� ZDJHV� DQG� VDODULHV�� UHWLUHPHQW
SD\�DQG�SHQVLRQ�DV�ZHOO�DV�RI�ZHDNHQLQJ�SURSHQVLW\�IRU�VDYLQJ�
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([SHFWHG�*'3
JURZWK�UDWH�LQ
�����DW�WKH�OHYHO
RI�����SHU�FHQW

*HQHUDO� GHWHULRUDWLRQ� LQ� HFRQRPLF� UHVXOWV� RI� WKH� HFRQRPLF
HQWLWLHV� DQG� KLJK� OHYHO� RI� LQGHEWHGQHVV� LQ� LQGXVWU\� VHFWRU
UHVXOWHG� LQ� WKH� FRQVLGHUDEOH� FRQWUDFWLRQ� RI� JURVV� FDSLWDO
IRUPDWLRQ�DQG�GHYHORSPHQW�DELOLWLHV��+LJK�HIIHFWLYH�FUHGLW�FRVWV
�GHVSLWH� ODVW�DQG� WKLV�\HDU� LQWHUHVW� UDWHV�FXWV���FRPELQHG�ZLWK
ORZ�QHW�SURILWDELOLW\� RI� HQWHUSULVHV� DQG� GHPDQG� EDUULHU� RQ� WKH
GRPHVWLF� PDUNHW� ZHUH� QRW� DQG� VWLOO� DUH� QRW� FRQGXFLYH� WR
LQYHVWPHQW�

�3URMHFWLRQV� UHJDUGLQJ�GHYHORSPHQWV� � LQ�PDMRU� HOHPHQWV� RI
HFRQRPLF� JURZWK� LQ� ����� LQGLFDWH�� WKDW� WKH� HFRQRP\� ZLOO
GHYHORS�DW�D� VORZHU� UDWH��$� VOLJKW� UHYLYDO�RI� GRPHVWLF� GHPDQG
PD\� EH� H[SHFWHG� DW� WKH� HQG� RI� WKH� \HDU�� ZKDW� VKRXOG� EH
VXSSRUWHG� E\� WKH� H[HFXWLRQ� RI� WKH� HQWUHSUHQHXUVKLS
GHYHORSPHQW� SURJUDP�� HVSHFLDOO\� � IRU� VPDOO� DQG�PHGLXP� VL]H
HQWHUSULVHV�WR�IRVWHU�WKH�JURZWK�RI�LQYHVWPHQW�

0RUH� RSWLPLVWLF�PRRG� DQG� H[SHFWDWLRQV� RI� ERWK� FRQVXPHUV
DQG� HQWUHSUHQHXUV� �DFFRUGLQJ� WR� DOO� UHFHQW� SROOV� RQ� HFRQRPLF
HQYLURQPHQW�� DV� ZHOO� DV� WKH� FRQWUDFWLRQ� RI� ILQDO� JRRGV� VWRFNV
FRQVWLWXWH� � IDYRXUDEOH� SUHPLVHV� WKDW� HFRQRPLF� JURZWK� ZLOO
LPSURYH���8SRQ�WKH�DVVXPSWLRQ�RI�JUDGXDO�H[SRUW�JURZWK
LQ� WKH� VHFRQG� KDOI� RI� WKH� \HDU� �ZLWK� PRUH� IDYRXUDEOH
H[FKDQJH� UDWH� FRQGLWLRQV��� *'3� LV� H[SHFWHG� WR� LQFUHDVH
E\� DERXW� ���� SHU� FHQW� LQ� ������ %XW� LQ� WKH� SUHVHQFH� RI
ZHDNHU� HFRQRPLF� JURZWK� LQ� WKH�:HVW� (XURSHDQ� FRXQWULHV� DQG
FRQVLGHUDEOH� GHFUHDVH� LQ� H[SRUWV� LQ� WKH� SHULRG� -XO\�'HFHPEHU
������*'3�JURZWK�UDWH�PD\�EH�VOLJKWO\�ORZHU�



�

62/'�352'8&7,21�2)�,1'8675<

6ROG�SURGXFWLRQ�RI
LQGXVWU\�GHFUHDVHG
E\�����SHU�FHQW

,Q�WKH�SHULRG�-DQXDU\���-XQH������VROG�SURGXFWLRQ�RI
LQGXVWU\� �LQ�HQWLWLHV�HPSOR\LQJ�PRUH� WKDQ���SHUVRQV�� IHOO�E\
���� SHU� FHQW� LQ� FRPSDULVRQ� ZLWK� WKH� FRUUHVSRQGLQJ
PRQWKV� ODVW� \HDU� �LQ� WKH� ,� TXDUWHU� ����� D� GURS� LQ
SURGXFWLRQ�UHDFKHG�����SHU�FHQW�� LQ�WKH�,,�TXDUWHU�±����
SHU�FHQW��

�7KH� KLJKHVW� LQFUHDVH� LQ� VROG� SURGXFWLRQ� RI� LQGXVWU\
ZDV�UHFRUGHG�LQ�HOHFWULFLW\��ZDWHU�DQG�JDV�VXSSO\�VHFWRU
�E\�����SHU�FHQW��

7KH�SURGXFWLRQ�LQ�PLQLQJ�DQG�TXDUU\LQJ�GHFUHDVHG�E\
����SHU�FHQW�GXH�WR�WKH�JUDGXDO�FRQWUDFWLRQ�RI�SURGXFWLRQ
GXULQJ� WKH� FRQVHFXWLYH� PRQWKV�� 7KH� SURGXFWLRQ� RI� FRDO�
OLJQLWH�DQG�H[WUDFWLRQ�RI�SHDW�GHFUHDVHG�E\�����SHU�FHQW�

$�GURS�LQ�PDQXIDFWXULQJ�LQGXVWU\�DPRXQWHG�WR�����SHU�FHQW�
$Q� LQFUHDVH� RI� �� SHU� FHQW�ZDV� UHFRUGHG� E\� HQWLWLHV� SURGXFLQJ
PDLQO\� FRQVXPHU� JRRGV�� 6ROG� SURGXFWLRQ� LQ� HQWHUSULVHV
PDQXIDFWXULQJ�PDLQO\�LQWHUPHGLDWH�JRRGV�IHOO�E\�DERXW�����SHU
FHQW�� $� GHFUHDVH� LQ� SURGXFWLRQ� �E\� DERXW� �� SHU� FHQW� � LQ
FRPSDULVRQ�ZLWK�WKH�ILUVW�KDOI�RI� WKH�\HDU������� LQ�HQWHUSULVHV
PDQXIDFWXULQJ� LQYHVWPHQW� JRRGV�� LQGLFDWHV� WKDW� LQYHVWPHQW
DFWLYLW\�KDV�QRW� LQFUHDVHG� DOVR� WKLV� \HDU� DQG� HQWHUSULVHV� KDYH
EHHQ�YHU\�FDUHIXO�ZLWK�WKHLU�LQYHVWPHQW�GHFLVLRQV�

� _�`�a�bdc�e�`�b�f�g�h
i `�j%`�k'i j�b�f�_
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2XW� RI� ��� LQGXVWULDO� GLYLVLRQV� LQ� ��� D� GURS� LQ� WKH� VROG
SURGXFWLRQ� RI� LQGXVWU\� ZDV� QRWHG�� 7KHLU� SURGXFWLRQ� DFFRXQWHG
IRU� � ����� SHU� FHQW� RI� WRWDO� SURGXFWLRQ� RI� LQGXVWU\�� $OVR� LQ
LQGXVWU\�VHFWRUV�FRQVLGHUHG�DV�FDUULHUV�RI�WHFKQRORJLFDO�SURJUHVV
WKH�OHYHO�RI�SURGXFWLRQ�GHFUHDVHG�E\�����SHU�FHQW�LQ�FRPSDULVRQ
ZLWK� WKH� ILUVW� KDOI� RI� ������ 2QH� RI� WKH� PDLQ� UHDVRQV� IRU� WKLV
UHVXOWV�ZDV�FRQVLGHUDEOH� FRQWUDFWLRQ� LQ� �PDQXIDFWXUH�RI�PRWRU
YHKLFOHV��WUDLOHUV�DQG�VHPL�WUDLOHUV�

,Q���� LQGXVWULDO�GLYLVLRQV� WKH�SURGXFWLRQ�ZDV�KLJKHU� WKDQ�D
\HDU�EHIRUH��DPRQJ�RWKHUV�LQ�PDQXIDFWXUH�RI�

�� RIILFH�PDFKLQHU\�DQG�FRPSXWHUV�±�E\������SHU�FHQW
�� ILEUH�DQG�SDSHU�����������������������������±�E\������SHU�FHQW
�� PHWDO�SURGXFWV������������������������������±�E\�����SHU�FHQW
�� UXEEHU�DQG�SODVWLF�SURGXFWV������������±�E\�����SHU�FHQW
$�GHFUHDVH� LQ�VROG�SURGXFWLRQ� UHVXOWHG�QRW�RQO\� IURP� ORZHU

GHPDQG�DQG�UHVWUXFWXULQJ�SURFHVVHV�LQ�HFRQRP\��EXW�DOVR�IURP
TXDOLW\� FKDQJHV� RFFXUULQJ� LQ� WKH� 3ROLVK� LQGXVWU\�� ,Q� -DQXDU\�
-XQH������ODERXU�SURGXFWLYLW\�FDOFXODWHG�DV�VROG�SURGXFWLRQ�SHU
HPSOR\HH�ZDV�E\�DERXW���SHU�FHQW�KLJKHU� WKDQ�D�\HDU�EHIRUH�
ZKLOH�WKH�DYHUDJH�HPSOR\PHQW�ZDV�ORZHU�E\�����SHU�FHQW�
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6ROG�SURGXFWLRQ�RI
LQGXVWU\�LV
HVWLPDWHG�WR
LQFUHDVH�E\�DERXW
��SHU�FHQW�LQ�����

�1RW� VDWLVIDFWRU\� DIWHU� WKH� ILUVW� KDOI� RI� ����� VLWXDWLRQ� LQ
LQGXVWU\� VKRXOG� LPSURYH� LQ� WKH� QH[W� VL[� PRQWKV�� � (FRQRP\
SURVSHFWV� IRU� IXWXUH�GHPDQG�DUH�PRUH� RSWLPLVWLF� WKDQ� LQ� -XQH
������ 0DQXIDFWXUHUV� DVVHVV� WKH� HQYLURQPHQW� DV� PRUH
IDYRXUDEOH� WR� LPSURYH� ILQDQFLDO� VWDQGLQJ� RI� HQWLWLHV�� )RUHLJQ
GHPDQG� LV� HVWLPDWHG�DV� OHVV� IDYRXUDEOH� WKDQ� LQ� -XQH��7DNLQJ
LQWR� DFFRXQW� SURVSHFWV� IRU� WKH� LPSURYHPHQW� RI� VROG
SURGXFWLRQ�RI�LQGXVWU\�LQ�WKH�VHFRQG�KDOI�RI�������ZKLFK
UHVXOW� IURP� DQWLFLSDWHG� VOLJKW� UHYLYDO� LQ� GHPDQG
FRPELQHG�ZLWK�YHU\�ORZ�LQIODWLRQ�UDWH��VROG�SURGXFWLRQ�LV
HVWLPDWHG�WR�JURZ�E\�DERXW�����SHU�FHQW�LQ������

&216758&7,21��$1'�$66(0%/<
352'8&7,21

&RQVWUXFWLRQ�DQG
DVVHPEO\
SURGXFWLRQ
ORZHUHG�E\�����
SHU�FHQW

&RQVWUXFWLRQ� DQG� DVVHPEO\� SURGXFWLRQ� ORZHUHG� E\
����� SHU� FHQW� LQ� WKH� SHULRG� -DQXDU\� ±� -XQH� ����� DV
FRPSDUHG�ZLWK�WKH�FRUUHVSRQGLQJ�SHULRG�ODVW�\HDU�

+DPSHUHG� LQYHVWPHQW� LQ� ������ XQFHUWDLQ� HFRQRPLF
IRUHFDVWV��GHHSO\�GHWHULRUDWHG� ILQDQFLDO� VWDQGLQJ�RI� HQWHUSULVHV
DQG�KLJK�FUHGLW�FRVWV�FRQVWLWXWH�PDMRU�EDUULHUV�IRU�FRQVWUXFWLRQ
GHYHORSPHQW���7KH�OHYHO�RI�LQYHVWPHQW�ZRUNV�FDUULHG�RXW�LQ�WKH
ILUVW�KDOI�RI������GHFUHDVHG�E\������SHU�FHQW��DQG�WKHLU�VKDUH�LQ
WRWDO� FRQVWUXFWLRQ� DQG� DVVHPEO\� SURGXFWLRQ� GHFUHDVHG� WR� ����
SHU�FHQW�������SHU�FHQW�D�\HDU�EHIRUH��
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,Q�����
FRQVWUXFWLRQ�DQG
DVVHPEO\
SURGXFWLRQ�LV
HVWLPDWHG�WR�EH�E\
DERXW���SHU�FHQW
ORZHU

'HWHULRUDWHG
SHUIRUPDQFH�LQ
GZHOOLQJ
LQGXVWU\

$� GURS� LQ� SURGXFWLRQ� KDV� EHHQ� QRWHG� DOO� JURXSV� RI
FRQVWUXFWLRQ� HQWHUSULVHV�� H[FHSW� IRU� HQWLWLHV� FDUU\LQJ� RXW
EXLOGLQJ�FRPSOHWLRQ�±�LQFUHDVH�E\������SHU�FHQW�

7KH� GHHSHVW� IDOO� LQ� SURGXFWLRQ� �E\� ����� SHU� FHQW� LQ
FRPSDULVRQ� WR� WKH� ILUVW� KDOI� RI� ������ZDV� UHFRUGHG� LQ� HQWLWLHV
GHDOLQJ�ZLWK�VLWH�SUHSDUDWLRQ�DQG�EXLOGLQJ�LQVWDOODWLRQV���E\�����
SHU�FHQW��

7DNLQJ� LQWR� DFFRXQW� WKH� FXUUHQW� � VLWXDWLRQ� LQ� WKH
FRQVWUXFWLRQ� LQGXVWU\� DQG� ZHDN� GHYHORSPHQW� SURVSHFWV
LQ� WKH� QH[W� VL[� PRQWKV� RI� ������ FRQVWUXFWLRQ� DQG
DVVHPEO\�SURGXFWLRQ�LV�HQYLVDJHG�WR�IDOO�E\�����SHU�FHQW
LQ������

,Q� -DQXDU\� ±� -XQH� ����� ����� WKRXVDQG� IODWV� ZHUH
FRPSOHWHG��L�H��E\�������SHU�FHQW�OHVV�WKDQ�D�\HDU�EHIRUH�
,Q� WKH� FR�RSHUDWLYH� FRQVWUXFWLRQ� WKHUH� ZHUH� E\� ����� SHU� FHQW
OHVV�GZHOOLQJV�FRPSOHWHG�WKDQ�D�\HDU�EHIRUH��LQ�WKH�FRQVWUXFWLRQ
IRU�VDOH�RU�UHQW���E\������SHU�FHQW�OHVV��LQ�FRPSDQ\�FRQVWUXFWLRQ
��E\������SHU�FHQW�OHVV��DQG�LQ�SXEOLF�EXLOGLQJ�VRFLHW\�±�E\����
SHU� FHQW� OHVV�� �7KH�KLJKHVW� UHVXOWV�ZHUH� UHFRUGHG� LQ�PXQLFLSDO
FRQVWUXFWLRQ� ±� LQFUHDVH� E\� ����� SHU� FHQW� DQG� LQ� SULYDWH� RQH�
ZKHUH� WKH� QXPEHU� RI� IODWV� FRPSOHWHG� URVH� E\� ���� SHU� FHQW� LQ
UHODWLRQ�WR�WKH�FRUUHVSRQGLQJ�SHULRG�ODVW�\HDU�

7KH�DYHUDJH�XVDEOH�VSDFH� IORRU�RI�D�GZHOOLQJ�ZDV�E\
����VT��P��ODUJHU�WKDQ�D�\HDU�EHIRUH�

,Q� WKH� ILUVW�KDOI�RI������ WKH� FRQVWUXFWLRQ�RI� ����� WKRXVDQG
GZHOOLQJV� FRPPHQFHG� �E\� ����� SHU� FHQW� OHVV� WKDQ� D� \HDU
EHIRUH���7KH�QXPEHU�RI�EXLOGLQJ�SHUPLWV�IRU�IODWV�GHFUHDVHG�E\
�����SHU�FHQW�WR�WKH�OHYHO�RI������WKRXVDQG�

$*5,&8/785(

3RVLWLYH�UHVXOWV
LQ�DJULFXOWXUH

,Q�WKH�SHULRG�-DQXDU\�-XQH������PHWHRURORJLFDO�FRQGLWLRQV
VXSSRUWHG�SODQW�YHJHWDWLRQ�SURFHVVHV�RQ�WKH�PDMRULW\�RI�3ROLVK
WHUULWRU\��ZKDW� VKRXOG�EULQJ� LQ� JRRG�FURSV��$FFRUGLQJ� WR� WKH
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SUHOLPLQDU\�HVWLPDWHV�FURS�SURGXFWLRQ�DQG�\LHOGV�ZLOO�VKDSH�LQ
�����DV�IROORZV�
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6SHFLILFDWLRQ
<LHOGV
&URSV

RI���KD
LQ�GHFL�WRQQHV
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LQ�POQ�WRQQHV
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+LJKHU�FHUHDO��DQG
DQLPDOV�IRU
VODXJKWHU

'HFUHDVH�LQ
DJULFXOWXUDO�RXWSXW
SULFHV

,Q�WKH�SHULRG�-XO\������±�-XQH���������������WKRXVDQG�WRQQHV�RI
FHUHDOV� ZHUH� SXUFKDVHG�� L�H�� E\� ���� SHU� FHQW� PRUH� WKDQ� D� \HDU
EHIRUH�� RI� ZKLFK� �������� WKRXVDQG� WRQQHV� RI� ZKHDW� �E\� ���� SHU
FHQW� OHVV��� DQG� ������ WKRXVDQG� WRQQHV� RI� U\H� �E\� ����� SHU� FHQW
PRUH��

,Q�WKH�SHULRG�-DQXDU\�±�-XQH������������WKRXVDQG�WRQQHV�RI
DQLPDO� IRU� VODXJKWHU�ZHUH�SXUFKDVHG�� L�H�� E\� ����� SHU� FHQW�PRUH
WKDQ� D� \HDU� EHIRUH�� 7KH� VXSSO\� RI� SRXOWU\� DQG� SRUN� KDG� WKH� PDLQ
LPSDFW� RQ� WKH� OHYHO� RI� WKLV� SURFXUHPHQW�� 7KH� SXUFKDVH� RI� SRXOWU\
DPRXQWHG�WR�������WKRXVDQG�WRQQHV��L�H��E\������SHU�FHQW�PRUH�WKDQ�D
\HDU�EHIRUH��DQG�WKH�SURFXUHPHQW�RI�SLJV� IRU�VODXJKWHU�DPRXQWHG� WR
������WKRXVDQG�WRQQHV�DQG�ZDV�E\������SHU�FHQW�KLJKHU� WKDQ�D� \HDU
EHIRUH��$�GURS��E\������SHU�FHQW��WR�WKH�OHYHO�RI������WKRXVDQG�W��ZDV
UHFRUGHG� LQ� WKH� SURFXUHPHQW� RI� FDWWOH� IRU� VODXJKWHU� �LQFOXGLQJ
FDOYHV��

7KH�DYHUDJH�ZKHDW�SURFXUHPHQW�SULFH�LQ�WKH�ILUVW�KDOI�RI�WKLV�\HDU
DPRXQWHG� WR�DERXW�3/1�������SHU�GHFL� WRQQH�� L�H��E\������SHU� FHQW
OHVV�WKDQ�D�\HDU�EHIRUH��DQG�U\H�SXUFKDVH�SULFH��3/1�������SHU�GHFL
WRQQH�RQ�DYHUDJH��VKDSHG�DW�WKH�OHYHO�E\������SHU�FHQW�ORZHU�WKDQ�D
\HDU�EHIRUH���$YHUDJH�PLON�SXUFKDVH�SULFH�UHDFKHG�WKH�OHYHO�RI�3/1
������ SHU� KO� DQG� ZDV� E\� ���� SHU� FHQW� ORZHU� WKDQ� D� \HDU� EHIRUH�
ZKHUHDV� DYHUDJH�SRWDWR�SXUFKDVH�SULFH� �3/1�������SHU�GHFL� WRQQH�
ZDV�E\������SHU�FHQW�KLJKHU�

� à�á�â�ã�ä�å�æ4ç�à�â�è
ã�ç�æ�é�ê�ã�ç�â"ç�å�ë�æ�å�ì�ípî�è ë�ï �ð ñ�ò ó�ô4õ�ô ö�÷ ø�ù�ú
ú�û�ü�û ý þ ó�ö
ÿ ��� ��� ù�ú
ú ù �

� � �
� � �
� � �
	 � �

 � �
� � �
� � �


 � 
 
 � 
 
 
 � 
 � � � � ��
 � ��
 
 � ��
 
 
 � 
 � � � � ��
 � ��
 
 � 
 � 
 
 � 
 
 
 � 
 � � � � ��
 �
��� � � � � � � � � ��� � � �� � � � � � � � � �



��

,Q� WKH� ILUVW� KDOI� RI� ����� DYHUDJH� SURFXUHPHQW� SULFH� RI� SLJV� IRU
VODXJKWHU�VKDSHG�DW� WKH� OHYHO�RI�3/1������SHU�NJ� �DQG�ZDV�E\�����
SHU� FHQW� ORZHU� WKDQ� D� \HDU� EHIRUH�� $YHUDJH� SULFH� IRU� RQH� NJ� RI
SRXOWU\�LQ�WKH�SURFXUHPHQW�ZDV�3/1�������L�H��E\������SHU�FHQW�OHVV
WKDQ� D� \HDU� EHIRUH�� 3URFXUHPHQW� SULFHV� RI� FDWWOH� IRU� VODXJKWHU
LQFUHDVHG�DW�D�VOLJKW�GHJUHH� WR�3/1������SHU�GHFL� WRQQH�RQ�DYHUDJH
�E\�����SHU�FHQW�PRUH�WKDQ�D�\HDU�EHIRUH��

'20(67,&�75$'(
,QFUHDVH�LQ�WKH
YROXPH�RI�VDOHV

7KH�WRWDO�YROXPH�RI�UHWDLO�VDOHV��LQ�IL[HG�SULFHV��FDUULHG�RXW�E\
FRPPHUFLDO�DQG�QRQ�FRPPHUFLDO�HQWHUSULVHV�HPSOR\LQJ�PRUH�WKDQ��
SHUVRQV�� LQ� WKH� ILUVW�KDOI�RI������ZDV�E\�����SHU�FHQW�KLJKHU� WKDQ�D
\HDU� EHIRUH�� $Q� LQFUHDVH� LQ� VDOHV� RFFXUUHG� LQ� WKH� SUHVHQFH� RI
UHODWLYHO\� ORZ� HIIHFWLYH� ZDJHV� DQG� VDODULHV� JURZWK� UDWH� DQG
GHWHULRUDWLQJ�ODERXU�PDUNHW��ZKDW�PD\�EH�D�SRVVLEOH�UHVXOW�RI��D�GURS
LQ�VDYLQJV�UDWH�GXH�WR�ORZHU�WKDQ�LQ������SHRSOH�GHSRVLW�LQWHUHVW�UDWHV
DQG�WKH�LPSOHPHQWDWLRQ�RI����SHU�FHQW� WD[�RQ�EDQNLQJ�LQWHUHVW� UDWHV
�IURP��  "! �$SULO�������

$Q�LQFUHDVH�LQ�WKH�YROXPH�RI�VDOHV�ZDV�UHFRUGHG�LQ�WKH�PDMRULW\
RI� HQWHUSULVHV� VHOOLQJ� VROLG�� OLTXLG� DQG� JDVHRXV� IXHOV� �E\� ����� SHU
FHQW��� IXUQLWXUH�� UDGLR� DQG� WHOHYLVLRQ�� KRXVHKROG� DSSOLDQFHV� �E\� ���
SHU� FHQW��� IRRG�� DOFRKROLF� EHYHUDJHV� WREDFFR� SURGXFWV� �E\� ����� SHU
FHQW���WREDFFR�SURGXFWV�VROG�DW�VSHFLDOLVHG�SRLQWV�RI�VDOHV��E\�����SHU
FHQW��� DQG� WKH� VDOHV� RI� SKDUPDFHXWLFDOV�� FRVPHWLFV� DQG� RUWKRSDHGLF
HTXLSPHQW��E\������SHU�FHQW��
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$� GURS� LQ� VDOHV� ZDV� UHFRUGHG� LQ� WKH� HQWHUSULVHV� VHOOLQJ� PRWRU
YHKLFOHV��PRWRUF\FOHV��E\�����SHU�FHQW��DQG�LQ�WKH�VR�FDOOHG�JURXS�RI
RWKHU� HQWHUSULVHV�� VHOOLQJ� DPRQJVW� RWKHUV� MHZHOOHU\� SURGXFWV�� SLHFHV
RI� PRGHUQ� DUW�� VSRUWV� DUWLFOHV� DQG� JDPHV�� FRPSXWHUV�� IORZHUV� DQG
VHHGV��E\�����SHU�FHQW�OHVV�WKDQ�D�\HDU�EHIRUH��

,Q� WKH� SHULRG� -DQXDU\� ±� -XQH� ����� WKH� ZKROHVDOH� WUDGH� LQ
HQWHUSULVHV� �LQ� FXUUHQW� SULFHV�� LQFUHDVHG� E\� ���� SHU� FHQW� DV
FRPSDUHG�ZLWK� WKH�FRUUHVSRQGLQJ�SHULRG�RI� WKH�SUHYLRXV� �\HDU��7KH
KLJKHVW� LQFUHDVH�LQ�WKH�ZKROHVDOH� WUDGH�ZDV�QRWHG� LQ� WKH�HQWHUSULVHV
GLVWULEXWLQJ� VHPL�ILQLVKHG� SURGXFWV� DQG� ZDVWH� RI� RWKHU� WKDQ
DJULFXOWXUDO� RULJLQ� DQG� VFUDS� �DQ� LQFUHDVH� E\� ����� SHU� FHQW� LQ
FRPSDULVRQ�ZLWK� WKH� ILUVW� KDOI� RI� ������� KRXVHKROG� DSSOLDQFHV� DQG
DUWLFOHV�RI�SHUVRQDO�XVH��E\������SHU�FHQW��DQG�FDUU\LQJ�RXW�VDOHV�RQ
RUGHU��E\�����SHU�FHQW��

$�GURS�LQ�WKH�ZKROHVDOH�WUDGH��E\�����SHU�FHQW�DV�FRPSDUHG�WR�D
\HDU�EHIRUH��ZDV�UHFRUGHG�LQ�HQWHUSULVHV�VHOOLQJ�DJULFXOWXUDO�SURGXFWV
DQG�OLYH�DQLPDOV�

%XVLQHVVPHQ� H[SHFW� DQ� LQFUHDVH� LQ� LQYHVWPHQW� H[SHQGLWXUHV� LQ
WKH�QH[W�VL[�PRQWKV��2QO\�HQWUHSUHQHXUV�RSHUDWLQJ�LQ�IXUQLWXUH��UDGLR
DQG�WHOHYLVLRQ��KRXVHKROG�DSSOLDQFHV�VHFWRUV�IRUHFDVW�D�GURS�LQ�WKHVH
H[SHQGLWXUHV�

75$163257�$1'�&20081,&$7,216

/RZHU�SDVVHQJHU
WUDIILF�WKDQ�D�\HDU
DJR

,Q�WKH�ILUVW�KDOI�RI������D�GHFUHDVH�LQ�GHPDQG�IRU�ERWK�FDUJR�DQG
SDVVHQJHU� WUDQVSRUW�ZDV�QRWHG��DV�ZHOO� DV� IRU�FDUJR�KDQGOLQJ�DW� VHD
SRUWV�

,Q�WKH�SHULRG�-DQXDU\���-XQH�WKLV�\HDU�SXEOLF�WUDQVSRUWDWLRQ
PHDQV� FDUULHG� ������PLOOLRQ� SDVVHQJHUV�� L�H�� E\� ���� SHU� FHQW� OHVV
WKDQ�D�\HDU�EHIRUH��$�GURS�LQ�SDVVHQJHU�WUDIILF�UHVXOWHG�IURP�GHFUHDVH
LQ�UDLOZD\�WUDQVSRUW��E\�����SHU�FHQW��DQG�URDG�RQH��D�IDOO�RI�����SHU
FHQW��

$LU�WUDQVSRUW�FDUULHG�����PLOOLRQ�SDVVHQJHUV���E\����SHU�FHQW�PRUH
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&DUJR�WUDQVSRUW
GHFUHDVHG

'\QDPLF
GHYHORSPHQW�RI
PRELOH
WHOHFRPPXQLFDWLRQ

WKDQ�D�\HDU�EHIRUH��
,Q�WKH�ILUVW�KDOI�RI�WKLV�\HDU�WRWDO�FDUJR�WUDQVSRUW�ZDV�ORZHU�WKDQ

D�\HDU�EHIRUH��$�GHFUHDVH�LQ�GHPDQG�IRU�FDUJR�WUDQVSRUW�E\�DOO�PHDQV
RI� WUDQVSRUWDWLRQ� ZDV� QRWHG�� H[FHSW� IRU� PDULWLPH� DQG� SLSHOLQH
WUDQVSRUW�� 7UDQVSRUWDWLRQ� HQWHUSULVHV�� HPSOR\LQJ� PRUH� WKDQ� �
SHUVRQV��FDUULHG�������PLOOLRQ� WRQQHV�RI�FDUJR��E\�����SHU�FHQW� OHVV
WKDQ��D�\HDU�EHIRUH��

5RDG�WUDQVSRUW�FDUULHG������PLOOLRQ�WRQQHV�RI�FDUJR��E\�����SHU
FHQW�OHVV�WKDQ�LQ�WKH�ILUVW�KDOI�RI�������

5DLOZD\�WUDQVSRUW�FDUULHG������PLOOLRQ� WRQQHV�RI�FDUJR�� L�H��E\
������SHU�FHQW�OHVV�WKDQ�D�\HDU�EHIRUH�

,QODQG� ZDWHUZD\� WUDQVSRUW� VKDSHG� DW� WKH� OHYHO� RI� ���� PLOOLRQ
WRQQHV�RI�FDUJR��L�H��E\������SHU�FHQW�OHVV�WKDQ�D�\HDU�EHIRUH�

7UDQVSRUW�YLD�SLSHOLQHV�FDUULHG������PLOOLRQ�WRQQHV�RI�RLO�DQG�RLO
SURGXFWV��L�H��E\�����SHU�FHQW�PRUH�WKDQ�D�\HDU�EHIRUH�

7KH� DPRXQW� RI� JRRGV� ORDGHG� DQG� XQORDGHG� LQ� FRPPHUFLDO
VHDSRUWV� GHFUHDVHG� E\� ���� SHU� FHQW� WR� WKH� OHYHO� RI� ����� PLOOLRQ
WRQQHV��7KH�IDOO�UHODWHG�LQ�WKH�ILUVW�SODFH�WR�WKH�KDQGOLQJ�RI�FHUHDOV�±
E\������SHU�FHQW��RUHV�±�E\�����SHU�FHQW��WLPEHU�±�E\�����SHU�FHQW��RLO
DQG�RLO�SURGXFWV�±�E\������SHU�FHQW��DQG��VR�FDOOHG�RWKHU�EXON�FDUJR��
E\������SHU�FHQW

$Q� LQFUHDVH� LQ� ORDGLQJ�DQG�XQORDGLQJ�RI�JHQHUDO�FDUJR� �E\�����
SHU�FHQW��DQG� �FRDO�DQG�FRNH� �E\�����SHU� FHQW��ZDV� UHFRUGHG� LQ� WKH
SHULRG�VXUYH\HG��

,Q�WKH�ILUVW�VL[�PRQWKV�RI������WRWDO�VDOH�RI�WUDQVSRUWDWLRQ
VHUYLFHV���LQ�IL[HG�SULFHV��ZDV�E\�DERXW�����SHU�FHQW�KLJKHU�WKDQ
D�\HDU�EHIRUH�
,Q�WKH�ILUVW�KDOI�RI�WKH�FXUUHQW�\HDU�VLJQLILFDQW�GHYHORSPHQW�RI

FHOO� WHOHFRPPXQLFDWLRQ� DQG� QHZ� ZLUH� WHOHFRPPXQLFDWLRQ
WHFKQRORJ\� �,6'1�

q
� ZDV� FRQWLQXHG�� 7KH� QXPEHU� RI� WHOHSKRQH

VXEVFULEHUV�DQG�FHOO� WHOHFRPPXQLFDWLRQ�XVHUV�DPRXQWHG� WR� ����
PLOOLRQ� � DW� WKH� HQG� RI� -XQH� WKLV� \HDU� DQG� ZDV� E\� ����� SHU� FHQW

������������������������������������������������r �'LJLWDO�WHOHSKRQH�QHWZRUN�ZLWK�WKH�LQWHJUDWLRQ�RI�VHUYLFHV��DOORZV�WKH�XVDJH�RI�WKH�VDPH�QHWZRUN�IRU�WKH
WUDQVIHU�RI�YRLFH��SLFWXUHV��IDFVLPLOH�DQG�GDWD�



��

KLJKHU�WKDQ�D�\HDU�EHIRUH�
'\QDPLF� GHYHORSPHQW� RI� FHOO� WHOHFRPPXQLFDWLRQ� UHVXOWHG� LQ� WKH
ODUJHU� QXPEHU� RI� LWV� XVHUV� WKDQ� WKH� QXPEHU� RI� ZLUH
WHOHFRPPXQLFDWLRQ�VXEVFULEHUV�� �7KH�QXPEHU�RI�PDLQ� OLQHV� LQ�WKH
QHW�RI�SXEOLF�ZLUH� WHOHFRPPXQLFDWLRQ� LQFUHDVHG�E\�����SHU� FHQW
DV� FRPSDUHG�ZLWK� WKH� ILUVW� KDOI� RI� ����� DQG� DPRXQWHG� WR� ����
PLOOLRQ�

)25(,*1�75$'(

/RZHU�WUDGH�GHILFLW
WKDQ�D�\HDU
EHIRUH

$IWHU�WKH�ILUVW�ILYH�PRQWKV�RI�WKLV�\HDU�H[SRUWV��EDVHG�RQ�WKH
FXVWRPV� VWDWLVWLFV��DPRXQWHG� WR�86'����������PLOOLRQ� DQG�ZHUH
E\����� �SHU�FHQW�KLJKHU�WKDQ�D�\HDU�EHIRUH�� � ,Q�WKH�VDPH�SHULRG
LPSRUWV� VKDSHG� DW� WKH� ODVW� \HDU� OHYHO� �� 86'� ��������� PLOOLRQ�
7UDGH�GHILFLW�DPRXQWHG�WR�86'���������PLOOLRQ�DQG�ZDV�ORZHU�E\
86'������PLOOLRQ�WKDQ�D�\HDU�EHIRUH�

7KH� (XURSHDQ� 8QLRQ� FRXQWULHV� DUH� 3RODQG¶V� PDMRU� WUDGH
SDUWQHUV�� � ([SRUWV� WR� WKHVH� FRXQWULHV� GHFUHDVHG� E\� ���� SHU� FHQW� � WR
86'� ��������� PLOOLRQ�� DQG� LPSRUWV� JUHZ� E\� ���� SHU� FHQW� WR� 86'
���������PLOOLRQ��1HJDWLYH� WUDGH� EDODQFH�ZLWK� WKH� (8� FRXQWULHV
DPRXQWHG� WR�86'���������PLOOLRQ� LQ� WKH�SHULRG�-DQXDU\�±�0D\
�����DQG�ZDV�E\�86'�������PLOOLRQ�KLJKHU�WKDQ�D�\HDU�EHIRUH�

7UDGH� WXUQRYHU�ZLWK�*HUPDQ\� ±� RXU�PDLQ� SDUWQHU� ±� UHVXOWHG� LQ
EDODQFH�GHWHULRUDWLRQ�LQ�WUDGH�WXUQRYHU�ZLWK�(8�FRXQWULHV��([SRUWV�WR
*HUPDQ\�IHOO� WR� WKH�OHYHO�RI�86'���������PLOOLRQ��E\�����SHU�FHQW�
DQG� LPSRUWV� WR�86'� ��������PLOOLRQ� �E\� ���� SHU� FHQW�PRUH� WKDQ� D
\HDU�EHIRUH���1HJDWLYH� WUDGH�EDODQFH�ZLWK� WKLV�FRXQWU\�DPRXQWHG� WR
86'� �����PLOOLRQ� DIWHU� ILUVW� ILYH� PRQWKV� RI� WKLV� \HDU� �86'� �����
PLOOLRQ�D�\HDU�EHIRUH��

$Q�LQFUHDVH�LQ�H[SRUWV�WR�*HUPDQ\�ZDV�UHFRUGHG�LQ�WKH��VXSSO\�RI
IRRG�� OLYH� DQLPDOV�� EHYHUDJHV� DQG� WREDFFR�� ZKLOH� LQ� WKH� UHPDLQLQJ
VHFWLRQV� WUDGH� WXUQRYHU� GURSSHG�� 7KH� GHHSHVW� IDOO�ZDV� QRWHG� LQ� WKH
VHFWLRQ� ³YDULRXV� LQGXVWULDO� SURGXFWV´� �IXUQLWXUH�� EHG� FORWKLQJ�



��

/RZHU
PHUFKDQGLVH
WUDGH�GHILFLW�RQ
WKH�FXUUHQW
DFFRXQW

PDWWUHVVHV�� ±� E\� ����� SHU� FHQW� DQG� LQ� LQGXVWULDO� JRRGV� FODVVLILHG
DFFRUGLQJ�WR�WKH�UDZ�PDWHULDO�XVHG��PHWDO��DQG�ZRRG�SURGXFWV��±�E\
����SHU�FHQW�

,Q� LPSRUWV� D� ULVH� ZDV� UHFRUGHG� � LQ� PDFKLQHU\� DQG� WUDQVSRUW
HTXLSPHQW��E\�����SHU�FHQW��DQG�LQ�FKHPLFDOV�DQG�FKHPLFDO�SURGXFWV
�E\�����SHU�FHQW���*HUPDQ\�VKDUH�LQ�WRWDO�3ROLVK�H[SRUWV�GHFUHDVHG�WR
����� SHU� FHQW� ������ SHU� FHQW� D� \HDU� EHIRUH���ZKLOH� LQ� LPSRUWV� JUHZ
IURP������SHU�FHQW�WR������SHU�FHQW�DIWHU�WKH�ILUVW�ILYH�PRQWKV�RI�WKLV
\HDU�

�7KH� YDOXH� RI� FRPPRGLW\� H[SRUWV� WR� &HQWUDO� (DVW� (XURSHDQ
FRXQWULHV� DPRXQWHG� WR� 86'� �������� PLOOLRQ� �JURZWK� E\� ����� SHU
FHQW�DV�FRPSDUHG�ZLWK�WKH�ILUVW�ILYH�PRQWKV�RI��������DQG�WKH�YDOXH
RI�LPSRUWV�GHFUHDVHG�WR�WKH�OHYHO�RI�86'���������PLOOLRQ��L�H��E\����
SHU�FHQW�OHVV�WKDQ�D�\HDU�EHIRUH��7UDGH�GHILFLW�GHFOLQHG�E\�86'������
PLOOLRQ�DQG�DPRXQWHG�WR�D�QHJDWLYH�86'�������PLOOLRQ��$Q�LQFUHDVH
LQ� H[SRUWV� WR� 5XVVLD� �E\� ����� SHU� FHQW�� FRQWULEXWHG� PRVWO\� WR� WKH
LPSURYHPHQW� RI� WUDGH� EDODQFH�ZLWK� WKHVH� FRXQWULHV� DV� WKH� QHJDWLYH
EDODQFH�VKUDQN�WR�WKH�OHYHO�RI�86'����������PLOOLRQ��QHJDWLYH�86'
��������PLOOLRQ�D�\HDU�EHIRUH��

,Q� WKH� ILUVW� KDOI� RI� ����� PHUFKDQGLVH� H[SRUW� UHYHQXHV
�DFFRUGLQJ� WR� 1%3� EDODQFH� RI� SD\PHQWV�� DPRXQWHG� WR� 86'
�������PLOOLRQ��L�H��E\�����SHU�FHQW�OHVV�WKDQ�D�\HDU�EHIRUH��,PSRUW
H[SHQGLWXUHV�UHDFKHG�WKH�OHYHO�RI�86'��������PLOOLRQ��L�H��E\����
SHU� FHQW� OHVV� � WKDQ� D� \HDU� EHIRUH��$IWHU� -DQXDU\� �� -XQH� ����� WUDGH
GHILFLW�DW�WKH�OHYHO�RI�86'�������PLOOLRQ�ZDV�E\�86'�������PLOOLRQ
ORZHU�WKDQ�LQ�WKH�FRUUHVSRQGLQJ�SHULRG�RI������
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%DODQFH�RI�SD\PHQWV�LQ�WKH�SHULRG�-DQXDU\�±-XQH�����
�VHOHFWHG�LWHPV�
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7KH�LPSURYHPHQW�RI�WUDGH�EDODQFH��E\�86'�������PLOOLRQ��
QHW�VHUYLFHV��E\�86'����PLOOLRQ���QHW�SRUWIROLR�LQYHVWPHQW��E\
86'���� PLOOLRQ��� QHW� FXUUHQW� WUDQVIHUV� �E\� 86'� ��� PLOOLRQ�
DQG�3ROLVK�DVVHWV��E\�86'�������PLOOLRQ��GLG�QRW�FRPSHQVDWHG
IRU� GHWHULRUDWLRQ� LQ� WKH� UHPDLQLQJ� LWHPV� RI� WKH� EDODQFH� RI
SD\PHQWV�� &XUUHQW� DFFRXQW� GHILFLW� DIWHU� WKH� ILUVW� KDOI� RI� ����
UHDFKHG� WKH� OHYHO�RI�86'�������PLOOLRQ��E\�86'�����PLOOLRQ
OHVV�WKDQ�D�\HDU�EHIRUH��

&XUUHQW� DFFRXQW� GHILFLW� DIWHU� -DQXDU\�-XQH� ����� LV
HVWLPDWHG�WR�DFFRXQW�IRU�����SHU�FHQW�RI�*'3��DERXW�����SHU
FHQW�D�\HDU�EHIRUH��

7KH� FRQWUDFWLRQ� RI� WUDGH� GHILFLW� UHVXOWHG� PDLQO\� IURP� WKH
FRQWLQXHG� UHJUHVV� LQ� LPSRUWV�� $� GHFUHDVH� LQ� LPSRUW
H[SHQGLWXUHV� LV� WLJKWO\�FRPELQHG�ZLWK� WKH�ZHDNHQHG�GRPHVWLF
GHPDQG�� HVSHFLDOO\� LQYHVWPHQW� DQG� VXSSO\� RQH�� ZKLFK
FRQWULEXWH� WR� WKH� GHYHORSPHQW� DQG� PRGHUQL]DWLRQ� RI� WKH
HFRQRP\�

$�GURS�LQ�H[SRUWV�UHYHQXHV�DURVH�IURP�XQFHUWDLQ�HFRQRPLF
VLWXDWLRQ� RQ� JOREDO� PDUNHWV� DQG� LQ� WKH� (XURSHDQ� XQLRQ�� DQG
HVSHFLDOO\� LQ� *HUPDQ\�� DV� ZHOO� DV� IURP� LQFUHDVLQJ� H[SRUW
GLIILFXOWLHV� DW� WKH� SUHVHQFH� RI� VWLOO� VWURQJ� 3/1� �GHVSLWH� VOLJKW
GHSUHFLDWLRQ�LQ�0D\�DQG�-XQH�������DJDLQVW�(85�

7KHVH� IDFWRUV� ZLOO� DIIHFW� FRQVLGHUDEO\� IRUHLJQ� WUDGH
WXUQRYHU� LQ� WKH� QH[W� TXDUWHUV� RI� ������ ([SRUWV� RI� JRRGV
�DFFRUGLQJ� WR�1%3� EDODQFH� RI� SD\PHQWV�� DUH� HVWLPDWHG� WR
DPRXQW�WR�86'����ELOOLRQ���LQFUHDVH�E\�����SHU�FHQW��LQ�����
DQG�LPSRUWV���WR�DERXW�86'����ELOOLRQ��GHFUHDVH�E\�����SHU
FHQW���7UDGH�GHILFLW�RI�86'����ELOOLRQ�ZLOO�EH�E\�RYHU�86'
����PLOOLRQ�ORZHU�WKDQ�LQ������

,1)/$7,21
&RQVXPHU�JRRGV
DQG�VHUYLFHV
SULFHV�GHFUHDVHG
DV�FRPSDUHG�WR�D

,Q� -DQXDU\�-XQH� ����� FRQVXPHU� JRRGV� DQG� VHUYLFHV
SULFHV� LQFUHDVHG� E\� ���� SHU� FHQW� LQ� FRPSDULVRQ� ZLWK
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\HDU�EHIRUH FRUUHVSRQGLQJ�SHULRG�ODVW�\HDU�
7UDQVSRUWDWLRQ� FRVWV� DV� ZHOO� DV� SULFHV� IRU� FORWKLQJ� DQG

IRRWZHDU� GHFUHDVHG� � UHVSHFWLYHO\� E\� ���� DQG� ���� SHUFHQWDJH
SRLQWV�LQ�WKH�ILUVW�KDOI�RI������

$Q� LQFUHDVH� ZDV� UHFRUGHG� LQ� SULFHV� UHODWHG� WR� KRXVLQJ�
ZDWHU�� HOHFWULFLW\�� JDV� DQG� RWKHU� IXHOV� �E\� ���� SHU� FHQW� RQ
DYHUDJH���KHDOWKFDUH��PHGLFDO�SURGXFWV�DQG�VHUYLFHV��E\�����SHU
FHQW��DQG�HGXFDWLRQ��E\�����SHU�FHQW��

)RRG�DQG�QRQ�DOFRKROLF�EHYHUDJHV�SULFHV�DW� WKH� VDPH� WLPH
LQFUHDVHG�E\�����SHU�FHQW�RQ�DYHUDJH��,Q�WKLV�JURXS�RI�SURGXFWV
YHJHWDEOH� DQG� ILVK� SULFHV� LQFUHDVHG� FRQVLGHUDEO\� �UHVSHFWLYHO\
E\������SHU� FHQW� DQG� ���� SHU� FHQW��� /RZHU� WKDQ� D� \HDU� EHIRUH
SULFHV�RQ�SRXOWU\��E\������SHU�FHQW�OHVV���VXJDU��E\�����SHU�FHQW
OHVV�� DQG�PHDW� �E\� ���� OHVV�� FRQWULEXWHG� WR� D� GHFOLQH� LQ� IRRG
SULFHV�

3ULFHV�RQ�FRIIHH��WHD�DQG�FRFRD�GHFUHDVHG��E\������SHU�FHQW
LQ� WKLV� SHULRG�� RQ� IXHOV� �� E\� ���� SHU� FHQW�� RQ� WUDQVSRUWDWLRQ
PHDQV� �� E\� ���� SHU� FHQW�� RQ� DXGLR�YLVXDO�� SKRWRJUDSKLF� DQG
LQIRUPDWLRQ�SURFHVVLQJ�HTXLSPHQW���E\�����SHU�FHQW�

'RPHVWLF� WHOHSKRQH�FDOOV�FRVW�E\������SHU� FHQW� OHVV� WKDQ�D
\HDU�EHIRUH�

+RXVHKROGV¶� H[SHQGLWXUHV� RQ� DFWXDO� UHQWDOV� IRU� KRXVLQJ
LQFUHDVHG�E\�����SHU�FHQW�RQ�DYHUDJH�DQG�IRU�HOHFWULFLW\�E\����
SHU�FHQW�LQ�FRPSDULVRQ�ZLWK�WKH�ILUVW�KDOI�RI������

� s9t9u5v�w�x<y�z/{�t�t9|9v3}9u9|~v?y�z&�0� s�y�v3��z�� s�y�v� � � � � � � ���?� � � ���5� � � � �
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7KLV�\HDU�LQIODWLRQ
UDWH�PD\�UHDFK�WKH
OHYHO�RI�����SHU�FHQW

$W� WKH� H[LVWLQJ� UDQJH�EHWZHHQ� VOLJKW� LQFUHDVH� LQ� FRQVXPHU
SULFHV� DQG� VDYLQJV� DQG� FUHGLWV� LQWHUHVW� UDWHV�� VLJQLILFDQW
LQIODWLRQ�JURZWK�VKRXOG�QRW�EH�H[SHFWHG�

<HDU�RQ�\HDU� LQIODWLRQ� UDWH� PD\� DPRXQW� WR� DERXW� ���
SHU�FHQW�DW�WKH�HQG�RI������DJDLQVW�����SHU�FHQW�HQYLVDJHG�LQ
WKH�%XGJHWDU\�/DZ�

:$*(6�$1'�6$/$5,(6��62&,$/�%(1(),76

7KH� DYHUDJH�PRQWKO\�ZDJHV� DQG� VDODULHV� LQ� WKH� HQWHUSULVH
VHFWRU� � DPRXQWHG� WR� 3/1� ��������� DQG� ZDV� E\� ���� SHU� FHQW
KLJKHU�WKDQ�D�\HDU�EHIRUH�

,Q�WKH�SXEOLF�VHFWRU�WKH�OHYHO�RI�DYHUDJH�ZDJHV�DQG�VDODULHV
LQFUHDVHG� E\� ���� SHU� FHQW� WR� DERXW� 3/1� ���������� DQG� LQ� WKH
SULYDWH�VHFWRU�E\�����SHU�FHQW�WR�WKH�OHYHO�RI�3/1����������

5HDO�ZDJHV�DQG
VDODULHV�LQFUHDVHG�E\
����SHU�FHQW

,Q� WKH� ILUVW� KDOI� RI������ WKH� DYHUDJH�PRQWKO\� JURVV�ZDJHV
DQG� VDODULHV�� H[FHSW� IRU� SD\PHQWV� IRU� SURILWV� DQG� IURP� WKH
FRPSDQ\�UHPXQHUDWLRQ�IXQG�LQ�WKH�HQWHUSULVH�VHFWRU�DPRXQWHG
WR� 3/1� ��������� DQG�ZDV� E\� ���� SHU� FHQW� KLJKHU� LQ� QRPLQDO
WHUPV� WKDQ�D� \HDU�EHIRUH��PHDQLQJ��DW� WKH�SUHVHQFH�RI�FXUELQJ
LQIODWLRQ��UHDO�JURZWK�E\�DERXW�����SHU�FHQW�

1RPLQDO�JURVV�ZDJHV�DQG�VDODULHV
�� ¡ ¢ �KDOI�RI������6SHFLILFDWLRQ

3/1 � ¡ ¢ �KDOI�RI������ ����
(QWHUSULVH�VHFWRU �������� �����
,QGXVWU\ �������� �����
��PLQLQJ�DQG�TXDUU\LQJ �������� �����
��PDQXIDFWXULQJ �������� �����
��HOHFWULF�HQHUJ\��JDV�DQG�ZDWHU�VXSSO\ �������� �����
&RQVWUXFWLRQ �������� �����
7UDGH�DQG�UHSDLUV �������� �����
+RWHOV�DQG�UHVWDXUDQWV �������� �����
7UDQVSRUW��VWRUDJH�PDQDJHPHQW�
WHOHFRPPXQLFDWLRQ

�������� �����
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5HDO�HVWDWHV�DQG�EXVLQHVV�DFWLYLWLHV �������� �����

7RWDO� DYHUDJH� JURVV�PRQWKO\�ZDJHV� DQG� VDODULHV� LQFUHDVHG
LQ�DOO�VHFWLRQV�RI�LQGXVWU\�VHFWRU�EXW�ZHUH�GLYHUVLILHG�GHSHQGLQJ
RQ�WKH�W\SH�RI�EXVLQHVV�FRQGXFWHG�E\�HFRQRPLF�HQWLWLHV�

7KH�KLJKHVW�LQFUHDVH�LQ�ZDJHV�DQG�VDODULHV�ZDV�UHFRUGHG
LQ�WUDQVSRUW��VWRUDJH�DQG�FRPPXQLFDWLRQV��E\�����SHU�FHQW�
DQG�LQ�PLQLQJ�DQG�TXDUU\LQJ��E\�����SHU�FHQW��

7KH� ORZHVW� JURZWK� RI� DYHUDJH� ZDJHV� DQG� VDODULHV� ZDV
QRWHG� LQ� KRWHOV� DQG� UHVWDXUDQWV� VHFWLRQ� �E\� ���� SHU� FHQW��
FRQVWUXFWLRQ��E\�����SHU�FHQW��DQG�RWKHU�FRPPXQLW\��VRFLDO
DQG�SHUVRQDO�VHUYLFH�DFWLYLWLHV��E\�����SHU�FHQW��

7KH� KLJKHVW� OHYHO� RI� ZDJHV� DQG� VDODULHV� UHFRUGHG
HPSOR\HG� LQ� FRPSXWHU� DQG� UHODWHG� DFWLYLWLHV� VHFWRU±� 3/1
���������

�,Q�LQGXVWU\��GHSHQGLQJ�RQ�WKH�W\SH�RI�HFRQRPLF�DFWLYLW\
FDUULHG� RXW� E\� HQWLWLHV� �HPSOR\LQJ� PRUH� WKDQ� �� SHUVRQV��
WKH� KLJKHVW� ZDJHV� DQG� VDODULHV� QRWHG� HPSOR\HHV
PDQXIDFWXULQJ�

�� WREDFFR�SURGXFWV±�3/1�����WKRXVDQG��L�H��E\�DERXW
3/1� ���� WKRXVDQG� PRUH� WKDQ� WKH� DYHUDJH� ZDJHV
DQG�VDODULHV�LQ�WKH�LQGXVWU\�VHFWRU�

�� FRNH��UHILQHG�SHWUROHXP�SURGXFW�DQG�GHULYDWLYHV�±
DERXW� 3/1� ���� WKRXVDQG�� L�H�� E\� DERXW� 3/1� ���
WKRXVDQG�PRUH�WKDQ�DYHUDJH�

���DQG� WKH� ORZHVW� LQ� HQWLWLHV� FRQQHFWHG� ZLWK� WKH
PDQXIDFWXUH�RI�

�� ZHDULQJ� DSSDUHO� DQG� IXUULHU\� ±� DERXW� 3/1� ���
WKRXVDQG��L�H��E\�RYHU�3/1�������OHVV�WKDQ�DYHUDJH
LQ�WKH�LQGXVWU\�VHFWRU�

�� OHDWKHU� DQG� OHDWKHU� SURGXFWV� ±� � DERXW� 3/1� ���
WKRXVDQG�� L�H�� E\� DERXW� 3/1� OHVV� WKDQ� DYHUDJH� LQ
LQGXVWU\�VHFWRU�



��

,QFUHDVH�LQ�HIIHFWLYH
UHWLUHPHQW�SD\�DQG
SHQVLRQV

�� WH[WLOHV� ±� DERXW� 3/1� ���� WKRXVDQG�� L�H�� E\� RYHU
3/1�����OHVV�WKDQ�DYHUDJH�LQ�LQGXVWU\�VHFWRU�

�,Q�WKH�ILUVW�KDOI�RI������DYHUDJH�QXPEHU�RI�UHWLUHHV�DQG
SHQVLRQHUV�DPRXQWHG�WR���������WKRXVDQG�SHUVRQV�DQG�ZDV
E\�����SHU�FHQW�ORZHU�WKDQ�D�\HDU�EHIRUH�

�$YHUDJH� PRQWKO\� UHWLUHPHQW� SD\� DQG� SHQVLRQ� IURP
QRQ�DJULFXOWXUDO� VRFLDO� VHFXULW\� V\VWHP� DPRXQWHG� LQ� WKLV
SHULRG� WR�3/1����������DQG�ZDV�KLJKHU�E\�����SHU� FHQW� LQ
UHDO�WHUPV�WKDQ�D�\HDU�EHIRUH�

$YHUDJH� PRQWKO\� UHWLUHPHQW� SD\� DQG� SHQVLRQ� RI
LQGLYLGXDO�IDUPHUV�ZDV�E\�����SHU�FHQW�KLJKHU�LQ�UHDO�WHUPV
WKDQ�D�\HDU�EHIRUH��3/1���������

/$%285�0$5.(7

/RZHU
HPSOR\PHQW�LQ
WKH�HQWHUSULVH
VHFWRU

'XH� WR� ZHDNHU� HFRQRPLF� JURZWK�� JURXS� GLVPLVVDOV� LQ
SULYDWLVHG� HQWHUSULVHV� DV� D� UHVXOW� RI� H[SLUDWLRQ� RI� HPSOR\HUV¶
FRPPLWPHQWV� UHJDUGLQJ� HPSOR\PHQW� JXDUDQWHHV� DQG
FRQWLQXDWLRQ� RI� UHVWUXFWXULQJ� SURFHVVHV� WKH� VLWXDWLRQ� RQ� WKH
ODERXU�PDUNHW�KDV�EHHQ�GHWHULRUDWLQJ�IRU�VHYHUDO�PRQWKV�

,Q� WKH� HQWLUH� ODVW� \HDU� DQG� WLOO� -XQH� ����� DYHUDJH
HPSOR\PHQW�LQ�HQWHUSULVH�VHFWRU�ZDV�GHFOLQLQJ�� ,Q�WKH�SHULRG
-DQXDU\� ±� -XQH� ����� DYHUDJH� HPSOR\PHQW� LQ� HQWHUSULVH
VHFWRU� DPRXQWHG� WR� �������� WKRXVDQG� SHUVRQV� DQG�ZDV� E\
����SHU�FHQW�ORZHU�WKDQ�D�\HDU�EHIRUH�

&RQVLGHUDEOH� HPSOR\PHQW� UHGXFWLRQ� RFFXUUHG� LQ� WKH
IROORZLQJ�VHFWLRQV��LQGXVWULDO�SURFHVVLQJ��WUDQVSRUW��VWRUDJH�DQG
FRPPXQLFDWLRQ� �E\� ���� SHU� FHQW� HDFK���PLQLQJ� DQG� TXDUU\LQJ
�E\�����SHU�FHQW���DQG�FRQVWUXFWLRQ��E\������SHU�FHQW��

,Q� WUDGH� DQG� UHSDLUV� DYHUDJH� HPSOR\PHQW� LQFUHDVHG�E\����
SHU�FHQW��LQ�KRWHOV�DQG�UHVWDXUDQWV�E\�����SHU�FHQW��LQ�UHDO�HVWDWH
DQG�EXVLQHVV�DFWLYLWLHV�VHFWLRQ��E\�����SHU�FHQW��DQG�LQ�HOHFWULF
HQHUJ\��JDV�DQG�ZDWHU�VXSSO\�E\�����SHU�FHQW�LQ�UHODWLRQ�WR�WKH
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ILUVW�KDOI�RI������
$PRQJ� GLYLVLRQV� RI� PDQXIDFWXULQJ� LQGXVWU\� WKH� KLJKHVW

GHFUHDVH�LQ�HPSOR\PHQW�RFFXUUHG�LQ�WKH�PDQXIDFWXUH�RI�WKH
IROORZLQJ��PRWRU�YHKLFOHV��WUDLOHUV�DQG�VHPL�WUDLOHUV��E\�����
SHU� FHQW���EDVLF�PHWDOV� �E\� ����� � SHU� FHQW� OHVV� WKDQ�D� \HDU
EHIRUH��� ZHDULQJ� DSSDUHO� DQG� IXUULHU\� �E\� ����� SHU� FHQW��
SURGXFWV� IURP�QRQ�PHWDO� UDZ�PDWHULDOV� �E\������SHU� FHQW�
PDFKLQHU\�DQG�HTXLSPHQW�DV�ZHOO�DV�LQ�WH[WLOHV��E\������SHU
FHQW� ��ZRRG�DQG�ZRRG�� VWUDZ�DQG�ZLFNHU�SURGXFWV� �E\����
SHU� FHQW� OHVV� WKDQ� D� \HDU� EHIRUH�� DQG� IXUQLWXUH� DQG� WKH
UHPDLQLQJ�PDQXIDFWXULQJ�DFWLYLW\��E\�����SHU�FHQW��

$Q� LQFUHDVH� LQ� HPSOR\PHQW� E\� ���� SHU� FHQW� LQ� UHODWLRQ� WR
-DQXDU\� �� -XQH� ����� RFFXUUHG� RQO\� LQ� WKH� PDQXIDFWXUH� RI
PHGLFDO��SUHFLVLRQ�DQG�RSWLFDO�LQVWUXPHQWV��ZDWFKHV�DQG�FORFNV
�E\�����SHU�FHQW��

:HDNHQHG� HFRQRPLF� JURZWK� DQG� WKH� HQYLVDJHG
UHGXFWLRQ� LQ� HPSOR\PHQW� LQ� WKH� HQWHUSULVHV� UHVWUXFWXUHG
ZLOO�DGYHUVHO\�FRQWULEXWH�WR�WKH�OHYHO�RI�HPSOR\PHQW��ZKLFK
LV�IRUHFDVW�WR�GHFUHDVH�E\�����SHU�FHQW�LQ�WKH�HQWLUH�\HDU�

+LJK�XQHPSOR\PHQW
UDWH

,Q�-XQH������XQHPSOR\PHQW� UDWH� LQFUHDVHG� WR������SHU
FHQW�������SHU�FHQW�D�\HDU�EHIRUH���$W�WKH�HQG�RI�-XQH��������
WKRXVDQG�XQHPSOR\HG�ZHUH� UHJLVWHUHG�� L�H�� E\� ������ WKRXVDQG
SHRSOH�PRUH�WKDQ�D�\HDU�EHIRUH��E\�����SHU�FHQW��

7KH� QXPEHU� RI� XQHPSOR\HG� ZLWKRXW� D� ULJKW� IRU
XQHPSOR\PHQW�EHQHILW�DPRXQWHG�WR����������WKRXVDQG�SHRSOH��
2XW�RI�WKH�WRWDO�QXPEHU�RI�XQHPSOR\HG�������WKRXVDQG�SHRSOH
ZHUH�GLVPLVVHG�GXH�WR�WKH�UHDVRQ�RQ�WKH�SDUW�RI�WKH�HPSOR\LQJ
HVWDEOLVKPHQW�� ����� SHUVRQV� FRQVWLWXWHG� VFKRRO� JUDGXDWHV� DQG
������WKRXVDQG���SHRSOH��ZKR�KDYH�QRW�ZRUNHG�VR�IDU�
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7KH� PDMRU� IDFWRUV� FRQWULEXWLQJ� WR� XQHPSOR\PHQW� JURZWK
LQFOXGH�

�� GHPRJUDSKLF�SUHVVXUH
�� ODERXU� SURGXFWLYLW\� LQFUHDVH� GXH� WR� WHFKQRORJLFDO

SURJUHVV
�� UHVWUXFWXULQJ�RI�HQWHUSULVHV
�� UDWLRQDOLVDWLRQ�RI�HPSOR\PHQW�LQ�HQWHUSULVHV�EHLQJ

VWLOO�XQGHU�WKH�FRPSHWLWLYHQHVV�SUHVVXUH�
$W� WKH� HQG� RI� -XQH� ����� WKH� QXPEHU� RI� MRE� RIIHUV

DQQRXQFHG�E\�HQWHUSULVHV� WR� ODERXU�RIILFHV� LQFUHDVHG�E\�����
SHU� FHQW� DV� FRPSDUHG� WR� -XQH� ����� DQG� DPRXQWHG� WR� ����
WKRXVDQG�

7DNLQJ� LQWR� DFFRXQW� WKH� H[SHFWHG� GHYHORSPHQW� RI
HFRQRPLF�� VRFLDO�DQG�GHPRJUDSKLF�SURFHVVHV� LQ� WKH� VHFRQG
KDOI� RI� WKLV� \HDU� XQHPSOR\PHQW� UDWH�PD\� H[FHHG� ����� SHU
FHQW��DW�WKH�HQG�RI������

�67$7(�%8'*(7

6WDWH�EXGJHW�GHILFLW
DFFRXQWV�IRU������SHU
FHQW�RI�WKH�DPRXQW
SODQQHG

,Q�WKH�ILUVW�VL[�PRQWKV�RI������WKH�VWDWH�EXGJHW�UHYHQXHV
DPRXQWHG�WR�3/1����������PLOOLRQ��DFFRXQWLQJ�IRU������SHU
FHQW� RI� WKH� DPRXQW� HQYLVDJHG� LQ� WKH� %XGJHWDU\� /DZ� IRU
������6WDWH�EXGJHW�H[SHQGLWXUHV�DPRXQWHG�WR�3/1���������
PLOOLRQ�� L�H�� �����SHU� FHQW� RI� WKH� DPRXQW� HQYLVDJHG� IRU� WKH
HQWLUH�\HDU�

7KH� VWDWH� EXGJHW� GHILFLW� DPRXQWHG� WR� 3/1� ��������
PLOOLRQ��DFFRXQWLQJ�IRU������SHU�FHQW�RI�WKH�DPRXQW�SODQQHG
IRU�WKH�FXUUHQW�\HDU�
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,Q� WKH� ILUVW�KDOI�RI������EXGJHW� UHYHQXH� FROOHFWLRQ�ZDV�E\
����SHU�FHQW� ORZHU� WKDQ�D�\HDU�EHIRUH R ��&XVWRP�GXW\� UHYHQXHV
GHFUHDVHG�E\������SHU�FHQW��UHYHQXHV�RI�EXGJHWDU\�HQWLWLHV�ZHUH
E\� ����� SHU� FHQW� ORZHU� DQG� RWKHU� LQFRPH� �RI�ZKLFK� UHYHQXHV
IURP�1%3�SURILW��GHFOLQHG�E\������SHU�FHQW�

5HYHQXHV�IURP�FRUSRUDWH�LQFRPH�WD[�LQFUHDVHG�E\������SHU
FHQW�� IURP� LQGLUHFW� WD[HV� �9$7�� H[FLVH� WD[�� E\� ����� SHU� FHQW
DQG�IURP�SHUVRQDO�LQFRPH�WD[�E\�����SHU�FHQW�

6WDWH� EXGJHW� UHYHQXHV� ORZHUHG� LQ� WKH� ILUVW� KDOI� RI� �����
ZKLOH�H[SHQGLWXUHV�LQFUHDVHG��DW�WKH�VDPH�WLPH�E\�����SHU�FHQW�

$OORFDWLRQ�RI�H[SHQGLWXUHV�WR�WKH�/DERXU�)XQG��LQFUHDVHG�DW
WKH�KLJKHVW�GHJUHH��E\������SHU�FHQW���GRPHVWLF�GHEW�VHUYLFLQJ�±
E\������SHU�FHQW�DQG�DOORFDWLRQV�WR�WKH�6RFLDO�,QVXUDQFH��)XQG
JUHZ�E\������SHU�FHQW�

7285,60

,Q�WKH�ILUVW�KDOI�RI������WKH�QXPEHU�RI�GRPHVWLF�DQG�IRUHLJQ
WRXULVWV�FRQWLQXHG�WR�GHFUHDVH�

$FFRUGLQJ� WR� WKH� LQIRUPDWLRQ� RI� WKH� %RUGHU� *XDUG� LQ� WKH
������������������������������������������������S �,Q������VWDWH�EXGJHW�FROOHFWHG�UHYHQXHV�IURP�WKH�VDOH�RI�FROODWHUDO��3/1�������PLOOLRQ��DQG�8076�OLFHQFHV
�3/1�����PLOOLRQ���LQ�WKH�FXUUHQW�\HDU�DGGLWLRQDO�UHYHQXHV�GLG�QRW�RFFXU�
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7KH�QXPEHU�RI
WRXULVWV�YLVLWLQJ
3RODQG�GHFUHDVHV

ILUVW� VL[�PRQWKV� RI� ����� WKH� QXPEHU� RI� ERUGHU� FOHDUDQFHV� RQ
3RODQG¶V�ERUGHUV� DPRXQWHG� WR������PLOOLRQ�RI�SHRSOH� DUULYLQJ
LQ� DQG� OHDYLQJ� 3RODQG�� L�H�� E\� ����� SHU� FHQW� OHVV� WKDQ� D� \HDU
EHIRUH�

,Q�WKH� ILUVW�KDOI�RI������WKH�QXPEHU�RI�FOHDUDQFHV�RI�3ROHV
WUDYHOOLQJ� DEURDG� DPRXQWHG� WR� ����� �PLOOLRQ�� L�H�� E\� ����� SHU
FHQW�OHVV�WKDQ�D�\HDU�EHIRUH��'HSDUWXUHV�RI�SHUVRQV�FURVVLQJ�WKH
ERUGHU�ZLWKLQ�WKH�IUDPHZRUN�RI�FURVV�ERUGHU� WUDIILF�DFFRXQWHG
IRU�����SHU�FHQW�RI�WRWDO�FOHDUDQFHV�RI�3ROHV�

$W� WKH� VDPH� WLPH� ����� PLOOLRQ� FOHDUDQFHV� RI� IRUHLJQHUV
DUULYLQJ� LQ� 3RODQG� ZHUH� PDGH�� ZKDW� LQGLFDWHV� IRU� D
FRQVLGHUDEOH� GURS� �E\� ����� SHU� FHQW� OHVV�� LQ� FRPSDULVRQ�ZLWK
WKH�FRUUHVSRQGLQJ�SHULRG�ODVW�\HDU�

7KH� FLWL]HQV� RI� WKH� QHLJKERXULQJ� FRXQWULHV� DFFRXQWHG� IRU
�����SHU�FHQW�RI�WKH�WRWDO�QXPEHU�RI�YLVLWRUV�

7KH� PDMRULW\� RI� WRXULVWV� DUULYLQJ� LQ� 3RODQG� FRQVWLWXWHG
*HUPDQV�������PLOOLRQ�RI�SHUVRQV��L�H�������SHU�FHQW�RI�WKH�WRWDO
IRUHLJQHUV¶� DUULYDOV��DQG� WKH\� ZHUH� IROORZHG� E\� WRXULVWV� IURP
WKH� &]HFK� 5HSXEOLF� ±� ���� PLOOLRQ� RI� SHUVRQV�� 8NUDLQH� ±� ���
PLOOLRQ�DQG�%HODUXV�±�����PLOOLRQ�SHRSOH�

5(*,21$/�9$5,$7,216�2)�'(9(/230(17

7KH�QXPEHU�RI
HFRQRPLF�HQWLWLHV
LQFUHDVHG

(FRQRPLF�HQWLWLHV

$V�DW�WKH�HQG�RI�-XQH������������WKRXVDQG�RI�HFRQRPLF
HQWLWLHV��H[FO��FLYLO�ODZ�SDUWQHUVKLSV��ZHUH�UHJLVWHUHG�LQ�5(*21�
L�H��E\�����SHU�FHQW�PRUH�WKDQ�DW�WKH�HQG�RI�������7KH�QXPEHU�RI
HQWLWLHV�LQ�SULYDWH�VHFWRU�LQFUHDVHG�E\�����SHU�FHQW��������WKRXVDQG�
DQG�LQ�WKH�SXEOLF�RQH���E\�����SHU�FHQW�

,Q�WKH�SHULRG�-DQXDU\�±-XQH�������������HQWLWLHV�HPHUJHG�LQ
WKH�SULYDWH�VHFWRU��ZKDW�DFFRXQWHG�IRU�����SHU�FHQW�RI�WKH�WRWDO
HQWLWLHV�UHJLVWHUHG�LQ�5(*21�DV�DW�WKH�HQG�RI������

$W�WKH�HQG�RI������WKH�ELJJHVW�VKDUH�RI�QHZ�HQWLWLHV�RXW�RI�WRWDO
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7KH�KLJKHVW�VROG
SURGXFWLRQ�RI
LQGXVWU\�LQ
3RPHUDQLD
YRLYRGVKLS

&RQVLGHUDEOH
GURS�LQ
SURGXFWLRQ�LQ
:HVW�3RPHUDQLD

QXPEHU�RI�WKHP��LQ�SDUWLFXODU�YRLYRGVKLSV��ZDV�UHFRUGHG�LQ�
'ROQR O VNLH������SHU�FHQW���:HVW�3RPHUDQLD������SHU�FHQW��DQG
:LHONRSROVNLH������SHU�FHQW��YRLYRGVKLSV�

$W�WKH�VDPH�WLPH�������HQWLWLHV�ZHUH�OLTXLGDWHG�LQ�WKH�SULYDWH
VHFWRU��L�H������SHU�FHQW�RI�WRWDO�QXPEHU�RI�HQWLWLHV�UHJLVWHUHG�LQ
5(*21�DW�WKH�HQG�RI�������7KH�KLJKHVW�SHUFHQWDJHV�RI�HQWLWLHV
OLTXLGDWHG�ZHUH�UHFRUGHG�LQ�WKH�IROORZLQJ�YRLYRGVKLSV��/XEXVNLH
�����SHU�FHQW���3RGODVNLH������SHU�FHQW��DQG�3RGNDUSDFNLH������SHU
FHQW��

,Q�WKH�ILUVW�KDOI�RI������������HQWLWLHV�ZHUH�OLTXLGDWHG�LQ�WKH
SXEOLF�VHFWRU��7KH�KLJKHVW�VFRUHV�ZHUH�UHFRUGHG�LQ�WKH�IROORZLQJ
YRLYRGVKLSV��:DUPL VNR�0D]XUVNLH�DQG� ZL WRNU]\VNLH������SHU
FHQW�HDFK��DQG�.XMDZVNR�±�3RPRUVNLH������SHU�FHQW��

6ROG�SURGXFWLRQ

,Q�WKH�SHULRG�-DQXDU\�±�-XQH������DQ�LQFUHDVH�LQ�VROG�SURGXFWLRQ
RI�LQGXVWU\��LQ�IL[HG�SULFHV��ZDV�UHFRUGHG�RQO\�LQ�IRXU��YRLYRGVKLSV�

7KH� KLJKHVW� JURZWK� LQ� VROG� SURGXFWLRQ� RI� LQGXVWU\� LQ
FRPSDULVRQ� ZLWK� WKH� FRUUHVSRQGLQJ� SHULRG� ODVW� \HDU� ZDV
UHFRUGHG�LQ�WKH�IROORZLQJ�3URYLQFHV�

x� 3RPHUDQLD������������������������������LQFUHDVH�E\�����SHU�FHQW
x� /XEHOVNLH�������������������������������LQFUHDVH�E\�����SHU�FHQW

7KH�GHHSHVW�GURS�LQ�SURGXFWLRQ�RFFXUUHG�LQ�
�� :HVW�3RPHUDQLD����������������������IDOO�E\������SHU�FHQW�
�� 3RGNDUSDFNLH���������������������������IDOO�E\�����SHU�FHQW�
�� ZLHWRNU]\VNLH������������������������IDOO�E\�����SHU�FHQW�

7KH� KLJKHVW� VKDUH� LQ� VROG� SURGXFWLRQ� RI� LQGXVWU\� UHFRUGHG� WKH
IROORZLQJ�3URYLQFHV��0D]RYLD�������SHU�FHQW���6LOHVLD�������SHU�FHQW�
DQG�:LHONRSROVNLH�������SHU�FHQW��



��

'HFOLQH�LQ
FRQVWUXFWLRQ�DQG
DVVHPEO\�SURGXFWLRQ
LQ�DOO�YRLYRGVKLSV

1RQH� RI� YRLYRGVKLSV� UHDFKHG� WKH� OHYHO� RI� FRQVWUXFWLRQ� DQG
DVVHPEO\�VROG�SURGXFWLRQ�DV�D�\HDU�EHIRUH��7KH�VOLJKWHVW�GURS�LQ
WKLV�SURGXFWLRQ� �LQ� FXUUHQW�SULFHV��ZDV�QRWHG� LQ� ZLHWRNU]\VNLH
�E\�����SHU�FHQW���àyG]NLH��E\�����SHU�FHQW��DQG�0D]RYLHFNLH� ���E\
����SHU�FHQW��

$� FRQVLGHUDEOH� GHFOLQH� LQ� VROG� SURGXFWLRQ� RI� FRQVWUXFWLRQ� DQG
DVVHPEO\�ZDV�UHFRUGHG�LQ�WKH�IROORZLQJ�YRLYRGVKLSV��/XEXVNLH� �E\
����� SHU� FHQW��� /XEHOVNLH� �E\� ����� SHU� FHQW�� � DQG� .XMDZVNR�
3RPRUVNLH��E\������SHU�FHQW��

0D]RYLD�� 6LOHVLD�� :LHONRSROVNLH�� 0DáRSROVNLH� DQG� 3RPHUDQLD
3URYLQFHV�HQMR\HG� WKH�ELJJHVW� VKDUH� LQ� WKH� WRWDO� VROG�SURGXFWLRQ�RI
FRQVWUXFWLRQ�LQ�WKH�ILUVW�VL[�PRQWKV�RI�������7KH�WRWDO�YDOXH�RI�VROG
SURGXFWLRQ�LQ�WKHVH��YRLYRGVKLSV�DFFRXQWHG�IRU������SHU�FHQW�RI�WKH
3ROLVK�VROG�SURGXFWLRQ�RI�FRQVWUXFWLRQ��



��

(PSOR\PHQW

&RQVLGHUDEOH�GURS�LQ
HPOR\PHQW�LQ
ZL WRNU]\VNLH

YRLYRGVKLS

$�GURS� LQ�DYHUDJH�HPSOR\PHQW� LQ� LQGXVWU\��DV�FRPSDUHG� WR
WKH� ILUVW�KDOI�RI�������ZDV� UHFRUGHG� LQ�DOO� YRLYRGVKLSV�� DQG� WKH
GHHSHVW� LQ� ZL WRNU]\VNLH� �E\� ����� SHU� FHQW��� 5HODWLYHO\
VLJQLILFDQW� FRQWUDFWLRQ� LQ� HPSOR\PHQW� DOVR� RFFXUUHG� LQ� :HVW
3RPHUDQLD��E\�����SHU�FHQW���.XMZVNR�3RPRUVNLH��E\�����SHU�FHQW��
/XEXVNLH�DQG�2SROVNLH��E\����SHU�FHQW�HDFK��YRLYRGVKLSV��

$� IDOO� LQ� DYHUDJH� HPSOR\PHQW� LQ� WKH� FRQVWUXFWLRQ�ZDV� QRWHG� LQ
DOO�YRLYRGVKLSV��RI�ZKLFK�WKH�GHHSHVW�LQ�/XEXVNLH�DQG�2SROVNLH��E\
�����SHU�FHQW��DQG� ZL WRNU]\VNLH��E\������SHU�FHQW��

8QHPSOR\PHQW

7KH�KLJKHVW
XQHPSOR\PHQW�UDWH
LQ�:UPL VNR�
0D]XUVNLH�3URYLQFH

,Q�WKH�ILUVW�KDOI�RI������DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�XQHPSOR\HG
UHJLVWHUHG� LQ� ODERXU� RIILFHV� ZDV� UHFRUGHG� LQ� VL[� YRLYRGVKLSV�� 7KH
KLJKHVW�JURZWK�LQ�XQHPSOR\PHQW�LQ�FRPSDULVRQ�ZLWK�WKH�'HFHPEHU
����� OHYHO� RFFXUUHG� LQ�0D]RYLD� 3URYLQFH� ����� SHU� FHQW��� /XEXVNLH
�E\�����SHU�FHQW��DQG�3RPRUVNLH��E\�����SHU�FHQW��

7KH�GHHSHVW�GURS�LQ�WKH�QXPEHU�RI�XQHPSOR\HG�ZDV�QRWHG�LQ�WKH
IROORZLQJ�YRLYRGVKLSV��3RGNDUSDFNLH��E\�����SHU�FHQW���0DáRSROVNLH
�E\�����SHU�FHQW��DQG�:DUPL VNR�0D]XUVNLH��E\�����SHU�FHQW��

5HJLRQDO� GLYHUVLILFDWLRQ� LQ� XQHPSOR\PHQW� UDWH� ZDV
VLJQLILFDQW� ±IURP� ����� SHU� FHQW� LQ� 0D]RYLD� DQG� 0DáRSROVNLH
3URYLQFHV�WR������SHU�FHQW�LQ�:DUPL VNR�0D]XUVNLH�YRLYRGVKLS�

�+LJK�XQHPSOR\PHQW� UDWH�ZDV� DOVR� UHFRUGHG� LQ��/XEXVNLH� �����
SHU� FHQW��� :HVW�3RPHUDQLD� ������ SHU� FHQW��� DQG� .XMDZVNR�
3RPRUVNLH�������SHU�FHQW��

$� UHODWLYHO\� ORZ� XQHPSOR\PHQW� UDWH� RFFXUUHG� LQ� 3RGODVNLH
3URYLQFH� ������ SHU� FHQW��� :LHONRSROVNLH� DQG� /XEHOVNLH� 3URYLQFHV
������SHU�FHQW��DQG�6LOHVLD�3URYLQFH�������SHU�FHQW��



��

0,1,675<�2)�(&2120<
(FRQRPLF�$QDO\VHV�DQG�)RUHFDVW�'HSDUWPHQW�

� ���� ����
� SHUIRUPDQFH %XGJHWDU\ )RUHFDVW�
 SHUIRUPDQFH

6SHFLILFDWLRQ � �/DZ 0* �VW�TXDUWHU
*'3��JURZWK��� ��� ��� ��� �������
7RWDO�FRQVXPSWLRQ ��� ��� ��� ���
�JURZWK���
*URVV�H[SHQGLWXUHV�RQ�IL[HG
DVVHWV���JURZWK��� ���� ��� ��� �����������
&RPPRGLW\�H[SRUWV��1%3�VWDWLVWLFV
�86'�EOQ� ���� ���� ���� ����
JURZWK�� ��� ��� ����
&RPPRGLW\�LPSRUWV��1%3�VWDWLVWLFV
1%3��86'�EOQ� ���� ���� ���� ����
JURZWK�� ��� ���� ����
7UDGH�EDODQFH ����� ����� ����� ����
��86'�EOQ�
&XUUHQW�DFFRXQW�EDODQFH��86'�EOQ� ���� ���� ���� ����
6ROG�SURGXFWLRQ�RI�LQGXVWU\� ¬�­
�JURZWK���� ���� ��� ��� ����
&RQVWUXFWLRQ�DQG�DVVHPEO\
SURGXFWLRQ� ¬�­ ��JURZWK���� ���� ��� ���� �����
(PSOR\PHQW�LQ�HQWHUSULVHV�VHFWRU
�JURZWK��� ���� ���� ���� ����
8QHPSOR\PHQW�UDWH����� ���� ���� ���� ����
&RQVXPSWLRQ�JRRGV�DQG�VHUYLFHV
SULFH�LQGH[��JURZWK�����
��DQQXDO�DYHUDJH ��� ��� ��� ���
��'HFHPEHU��'HFHPEHU ��� � � ���

�HQYLVDJHG�SHUIRUPDQFH�±�DVVHVVPHQW�RI�WKH�(FRQRPLF�$QDO\VHV�DQG�)RUHFDVW�'HS���0(
���LQ������UHODWHV�WR�WKH�HQWLUH�VHW�RI�HQWLWLHV�DQG
LQ������HQWLWLHV�HPSOR\LQJ�PRUH�WKDQ���SHRSOH


